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Abstract. In this paper we used companies profit and loss statements’ 

information. We analyzed composition, structure and dynamics of profit 

and loss statement and learnt influence of operational, financial, 

investment incomes and expenses to profit and loss statement then made 

conclusion that how to improve efficiency of companies. 

1 Introduction 

The report on financial results is considered one of the forms of financial reporting and 

contains information about the expenses incurred by the business entity during the reporting 

period, received income, profits and losses. In our country, this form of report is one of the 

reports submitted quarterly together with the balance sheet. This report consists of lines 

from net income from product sales to net profit [1-15]. 

These reporting tools are also widely used in economic analysis. In this article, we focus 

on the analysis of the composition, dynamics and structure of financial results. 

In general, the purpose of analyzing the financial results report is to assess the 

dynamics, composition and structure of income, income and expenses, profits and losses 

received by the business entity during the reporting period. As a result of the analysis, 

opportunities to increase profit are determined and opportunities to increase its size are 

sought. 

To achieve these goals, it is necessary to determine the following tasks of the analysis of 

the financial results report: 

 comparing the volume of net income from product sales with the previous period, 

assessing its growth dynamics; 

 assess the dynamics of income and expenses of the subject; 

 assessment of the factors affecting the net profit received by the business entity during 

the reporting period; 

 to evaluate the composition of period expenses and their dynamics; 

 assessing the composition and dynamics of income and expenses from financial 

activities; 

 to study the dynamics of taxes paid on profits. 
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In economic analysis, horizontal and vertical analysis are widely used in the analysis of 

financial results. The following actions are performed in the horizontal analysis of financial 

results: 

 comparison of net income from product sales and cost of goods sold values with the 

previous period; 

 comparison of gross profit, profit of the operational activity, profit of general economic 

activity, profit before tax and net profit indicators with the values of the previous 

period and other reporting periods; 

 types of expenses, in particular, period expenses, financial expenses, extraordinary 

losses, comparison of tax expenses with the state of the previous period; 

 comparison of other operating income, financial income and extraordinary profit 

figures with prior period data. 

It should be noted that in the horizontal analysis, not only the previous period, but also 

the information of several years can be analyzed in a comparative manner. 

In the vertical analysis of financial results, the following is carried out: 

assessment of the share of other types of profit in the formation of net profit; 

determining the share of cost of goods sold, period costs, financial costs, contingency 

and profit tax costs in total costs. 

2 Literature review 

According to the author D. Vitan (2010) [1], “for a long time, the account of profit and loss 

has been seen as a completion to the information given through the Balance Sheet, but it 

can be said that there was always an important battle between the Balance Sheet and the 

loss and profit Account in providing useful information to the decision makers. Thus, the 

development of the corporative form of the companies brings up in the front the utility of 

the profit and loss Account in financial reporting through growth of interest for the 

company's performance, for the dynamic information and the decrease of interest in 

historical expenses and for punctual, and static information.”  

The profit and loss account remains as the main source of information for the study of 

economical-financial performance, in the conditions in which the very form of the 

document of synthesis is created following the main activities of the commercial 

companies: exploitation, financial and extraordinary [16-33].  

The structural rates of the Profit and Loss account can be calculated because they are 

very important for the financial performance study, offering information of interest as much 

for the company's management as for the shareholder. Thus, the purpose for which these 

rates are being calculated is in order to show the structural modifications that happen from 

one financial exercise to another (Achim, 2009) [2]. 

Taking into consideration the fact that in the economical-financial analysis there is a 

series of analyzing methods, we chose the rates method in our case study. “The rate is a 

ratio between two indicators comparable from an economic point of view, with a superior 

meaning to the two indicators taken separately. 

The main categories of rates are: 

 structural rates, which expresses the contribution of the parties for the formation of 

the phenomena; 

 efficiency rates, which reflects the correlation between effect and effort; 

 financial balance rates, which shows the correlations between balance-sheet items or 

groups of balance-sheet items from active and from passive” (Sandu, 2014) [3]. 

Of the three types of rates, since we operate with information provided by the profit and 

loss account, we focus on the structural rates which we will apply on the elements that 
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generate results in order to see which of the expenses and which of the incomes have a 

significant contribution on forming results. Identifying the contribution of every groups of 

expenses for the formation of result is necessary in the situation in which the company's 

management wishes to improve the financial strategy. The extent in which every type of 

expenses contribute to the formation of the result is thus important when decisions 

regarding policy stabilization are taken to minimize expenses. 

3 Methodology 

In order to start our case study, we proceeded in reviewing the specialized literature 

regarding the domain of analysis based on the structural rates of the profit and loss account. 

Thus, the structural rates that we applied are those that can be found in specialized 

literature. These are the general structural rates of the results, the income and expenses for 

each type of activity performed by the entity, namely: operating activities, financing 

activities and extraordinary activities. At the level of operating and financial activities, the 

internal rates of the incomes and expenses are calculated. 

In this paper we used some analyzing methods that horizontal, vertical trend analyzing 

methods.  

4 Results and discussion 

In the analysis of financial results, the absolute and relative changes of the indicators 

reflected in the report are determined. Each type of benefit analysis has specific objectives. 

For example, in the analysis of the gross profit from the sale of the product, reserves for 

reducing the cost of the product are determined. It is possible to determine the extent to 

which the income from the other processes of the operational activity and the write-off of 

fixed assets have been seen in the section of other operating expenses. By analyzing income 

and expenses from financial activities, aspects such as loan interest payments, dividend 

income and expenses, positive and negative difference in the exchange rate are clarified. 

Important management decisions can be made by analyzing the financial performance 

report. All information on the lines presented in this report is important. The formation of 

financial results also depends on the characteristics of the network enterprises. For 

example, in cotton and wheat processing enterprises in our country, the share of the cost of 

the sold product has a large weight in the net income from the sale of products. In oil 

industry enterprises, this weight is less. 

During the analysis, you should pay close attention to period costs. Because period costs 

are not directly related to the production process. The establishment of a large amount of 

period expenses may indicate that the management of economic entities is coldly 

approaching their tasks. In particular, there are many types of unproductive and excessive 

expenses in the structure of other operating expenses, and the management of economic 

entities should reduce these expenses as much as possible. 

During the analysis, great attention is also paid to income and expenses from financial 

activities. If more income is obtained from financial activities, it means that the financial 

strategy of the organization is properly developed and works properly. 

The value of fixed assets is high in economic entities. Their purchase or write-off has a 

significant impact on financial results. For example, if the income of an economic entity 

has been the same for several years, but has increased sharply during the reporting period, it 

is not necessary to be happy at once. First of all, it is necessary to analyze this situation and 

make a correct assessment of the situation. If an economic entity has sold a fixed asset with 

a large value, in particular, a building, during the reporting period, the income from other 
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processes of the operational activity itself will increase sharply, but it may return to the old 

situation in the future. Therefore, an objective assessment of all cases is required in the 

analysis of financial results. 

Below we will consider the change of total income in "Galla-alteg" JSC, "Tashkent 

Yog-Moy Kombinati" JSC, and "Tashkentvino Kombinati" JSC (Fig. 1). 

 

Fig. 1. Changes in the total income of "Galla-alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, 

"Tashkentvino Combine" JSC, mln. in sum (Prepared by the author based on the financial reports of 

"Galla-alteg" JSC, "Tashkent Oil-Oil Combine" JSC, "Tashkentvino Kombinati" JSC). 

As can be seen from the data of Fig. 1, there was a steady increase in the total income of 

"Galla-alteg" JSC and "Tashkentvino Kombinati" JSC. However, in Tashkent Yog-Moy 

Kombinati  JSC, total revenue has an increasing trend from 2015 to 2018, but total revenue 

has decreased in 2019 and 2020. The main reason for this is explained by the fact that in 

2019, the income from the sale of products in this society decreased sharply compared to 

2018 (Table 1). 
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Table 1. Change in total income of "Galla-alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, 

"Tashkentvino Kombinati" JSC, in thousand sums (Prepared by the author based on the financial 

reports of "Galla-alteg" JSC, "Tashkent Oil-Oil Combine" JSC, "Tashkentvino Kombinati" JSC). 

 
Earnings 

2015 

year 

2016 

year 

2017 

year 

2018 

year 

2019 

year 

2020 

year 

2021 

year 

"Galla-

alteg" 

JSC 

Net income from the sale of 

products (goods, work and 

services), thousand sums 

9
1
0
6
8
6
5
5

 

1
0
2
5
8
5
4
0

4
 

1
1
5
9
5
9
2
4

6
 

1
4
6
7
3
3
9
2

2
 

2
3
9
0
2
3
3
3

5
 

2
5
9
6
8
7
1
3

1
 

2
5
4
8
0
1
6
0

6
 

Other income from the 

operational activity 

7
9
6
4
9
8

 

1
6

0
0
7
8
9

 

8
8
9
7
3
6

 

1
2

5
8
6
6
5

 

7
6
1
3
9
2

 

7
2

8
2
8
2
8

 

6
7

4
2
8
9
2
8

 

Income from financial 

activities 

1
1

5
9

4
9

6
 

3
4

0
7

5
6

 

4
9

7
7

9
 

4
0

4
7

6
 

1
1

4
3

6
3

 

4
2

5
1

 

6
2

5
6

 

Total earnings 

9
3

0
2

4
6

4
9

 

1
0

4
5

2
6

9
4

9
 

1
1

6
8

9
8

7
6

1
 

1
4

8
0

3
3

0
6

3
 

2
3

9
8

9
9

0
9

0
 

2
6

6
9

7
4

2
1

0
 

3
2

2
2

3
8

8
1

1
 

"Tashk

ent 

Yog-

Moy 

Kombin

ati" 

JSC 

Net income from the sale of 

products (goods, work and 

services), thousand sums 

5
5

1
4

2
3

6
1

 

5
3

3
1

6
3

4
0

 

8
3

8
5

1
7

7
0

 

1
0

2
0

9
2

1
8

7
 

1
0

0
5

8
9

7
4

6
 

6
0

2
8

3
4

6
6

 

3
9

5
6

9
8

8
3

 

Other income from the 

operational activity 

1
0

0
6

4
7

6
 

5
9

8
6

5
7

 

1
2

3
9

5
5

0
 

1
3

6
8

2
6

9
 

1
6

2
6

9
7

2
 

3
0

6
1

8
3

2
 

4
7

5
9

9
9

 

Income from financial 

activities 

3
6

6
0

7
3

 

4
4

5
6

4
 

1
8

2
0

4
2

 

2
2

4
0

9
3

 

1
4

0
6

4
2

3
 

1
6

8
8

2
7

3
 

6
4

2
1

2
5

 

Total earnings 

5
6

5
1

4
9

1
0

 

5
3

9
5

9
5

6
1

 

8
5

2
7

3
3

6
2

 

1
0

3
6

8
4

5
4

9
 

1
0

3
6

2
3

1
4

1
 

6
5

0
3

3
5

7
1

 

3
6

2
9

2
6

8
1

8
 

"Tashk

entvino 

Kombin

ati" 

JSC 

Net income from the sale of 

products (goods, work and 

services), thousand soums 

2
2
8
0
5
2
3
1

5
 

2
5
8
8
8
7
8
6

5
 

3
1
1
1
9
8
9
4

4
 

4
0
4
5
3
5
8
1

7
 

5
2
0
4
7
3
5
7

1
 

6
9
6
0
7
7
5
1

9
 

7
2
5
2
9
0
5
2

2
 

Other income from the 

operational activity 

2
1
5
9
1
7
6

 

1
3
7
9
9
4
0

 

1
5
5
4
9
3
6

 

1
2
3
9
7
9
4

 

1
2
5
3
6
6
7

 

2
1
3
0
0
9
9

 

2
9
7
7
9
5
3
4

 

Income from financial 

activities 

8
2

6
3
2
8

 

6
5

9
7
6
0

 

2
7

2
5
1
3
4
8

 

2
4

7
1
9
1
5
1

 

1
6

4
0
6
6
9
9

 

8
7

4
2
7
8
2

 

1
3

0
6
0
0
4

 

Total earnings 

2
3

1
0

3
7

8
1

9
 

2
6

0
9

2
7

5
6

5
 

3
4

0
0

0
5

2
2

8
 

4
3

0
4

9
4

7
6

2
 

5
3

8
1

3
3

9
3

7
 

7
0

6
9

5
0

4
0

0
 

1
1

1
9

3
0

2
8

7
8
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In Fig. 2, we consider the change of total costs in "Galla-alteg" JSC, "Tashkent Yog-

Moy Kombinati" JSC, and "Tashkentvino Kombinati" JSC. 

As can be seen from the data of Fig. 2, there was an increase in the total costs of "Galla-

alteg" JSC and "Tashkentvino Kombinati" JSC from year to year. However, the total 

expenses of "Tashkent Yog-Moy Kombinati" JSC decreased sharply in 2020. The main 

reason for this is explained by the sharp decrease in the cost of products sold in this society 

in 2020 compared to 2019 (-27469 million sums) (Table 2). 

 

Fig. 2. Changes in total expenses in "Galla-alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, 

"Tashkentvino Kombinati" JSC, mln. in sum (Prepared by the author based on the financial reports of 

"Galla-alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, "Tashkentvino Kombinati" JSC). 
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Table 2. Changes in total expenses in "Galla-alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, 

"Tashkentvino Kombinati" JSC, in thousand sums (Prepared by the author based on the financial 

reports of "Galla-alteg" JSC, "Tashkent Oil-Oil Combine" JSC, "Tashkentvino Kombinati" JSC). 

 
Expenses 

2015 

year 

2016 

year 

2017 

year 

2018 

year 

2019 

year 

2020 

year 

2021 

year 

"Galla-

alteg" 

JSC 

Cost of sold products 

(goods, work and 

services). 

8
1
2
2
8
4
9
5

 

8
8
9
5
0
0
4
0

 

1
0
2
7
9
3
8
0

7
 

1
2
5
7
1
8
3
3

6
 

1
9
7
9
6
6
5
7

8
 

2
3
0
6
6
2
3
2

5
 

2
5
0
6
1
9
6
9

9
 

Period costs 

8
7
4
2
6
5
9

 

1
2
4
7
3
3
1
9

 

1
1
0
9
2
4
7
6

 

1
2
7
0
2
4
5
2

 

1
2
4
4
9
1
9
7

 

1
7
0
9
2
4
4
7

 

3
8
6
7
5
5
2
8

 

Expenses on financial 

activities 

1
0

1
1

7
9

2
 

1
1

9
7

7
5

2
 

1
3

2
0

7
4

9
 

9
1

5
2

4
6

 

6
9

5
8

4
9

 

5
1

7
7

0
3

 

2
4

8
3

1
0

 

Taxes on profits 

4
5

4
9

8
8

 

6
0

2
3

6
1

 

3
6

8
2

6
3

 

1
7

4
7

9
0

2
 

3
8

5
4

0
0

6
 

3
8

5
7

5
5

8
 

8
4

4
2

3
6

3
 

Total costs 

9
1

4
3

7
9

3
4

 

1
0

3
2

2
3

4
7

2
 

1
1

5
5

7
5

2
9

5
 

1
4

1
0

8
3

9
3

6
 

2
1

4
9

6
5

6
3

0
 

2
5

2
1

3
0

0
3

3
 

2
9

7
9

8
3

1
7

0
 

"Tashken

t Yog-

Moy 

Kombinat

i" JSC 

Cost of sold products 

(goods, work and 

services). 

4
5

1
6

9
8

8
6

 

4
2

8
7

0
5

5
1

 

6
0

7
2

1
5

4
2

 

8
0

7
7

4
4

7
8

 

8
1

3
7

6
9

5
0

 

5
3

9
0

7
4

1
2

 

4
3

8
7

1
9

7
3

 
 

Period costs 

9
2

2
4

9
4

4
 

9
4

5
0

9
2

1
 

1
5

9
7

0
1

7
5

 

1
6

3
0

9
4

9
9

 

1
7

1
4

9
8

0
6

 

1
1

2
1

4
8

0
1

 

1
0

8
4

2
1

5
8

 

Expenses on financial 

activities 

1
1

4
7

3
5

3
 

1
1

3
5

4
0

0
 

1
1

1
4

9
9

3
 

2
8

0
4

4
8

4
 

2
0

3
7

3
7

1
 

4
1

9
4

2
2

1
 

6
0

7
1

7
0

0
 

Taxes on profits 

2
7

1
8

2
1

 

2
0

6
5

1
9

 

1
2

3
5

6
1

8
 

7
0

2
4

3
2

 

7
4

4
3

7
7

 

0
 

0
 

Total costs 

5
5
8
1
4
0

0
4

 

5
3
6
6
3
3

9
1

 

7
9
0
4
2
3

2
8

 

1
0
0
5
9
0

8
9

3
 

1
0
1
3
0
8

5
0

4
 

6
9
3
1
6

4
3

4
 

6
0
7
8
5
8

3
1

 

"Tashken

tvino 

Kombinat

i" JSC 

Cost of sold products 

(goods, work and 

services). 

1
5
0
3
7
6
2
3

7
 

1
6
7
2
9
1
9
9

8
 

1
9
5
5
1
4
9
9

1
 

2
7
2
6
1
9
5
3

9
 

3
4
1
2
5
8
2
9

1
 

4
4
5
0
1
8
4
1

8
 

4
4
8
0
0
4
3
1

6
 

Period costs 

3
6
9
2
0
4
2
1

 

4
4
4
8
4
3
9
7

 

4
1
4
2
6
9
6
3

 

7
0
9
5
9
8
0
6

 

4
5
3
3
9
8
2
7

 

1
0
8
1
1
1
8
8

4
 

1
5
1
3
1
9
9
4

0
 

Expenses on financial 

activities 

1
9
9
3
0
6
5

 

1
3
7
1
7
9
2

 

5
1
5
2
6
6
6
6

 

3
5
8
4
0
3
1
8

 

6
2
7
6
2
5
4
8

 

4
2
9
8
3
2
9
6

 

1
7
7
4
8
7
2
1

 

Taxes on profits 

5
0

8
2

2
6

2
 

7
2

5
1

0
8

6
 

5
3

7
0

6
8

3
 

7
9

0
1

1
2

5
 

1
1

3
2

0
2

7
8

 

2
0

3
8

7
9

1
1

 

2
1

4
8

3
0

7
3

 

Total costs 

1
9
4
3
7

1
9

8
5

 

2
2
0
3
9

9
2

7
3

 

2
9
3
8
3

9
3

0
3

 

3
8
7
3
2

0
7

8
8

 

4
6
0
6
8

0
9

4
4

 

6
1
6

5
0

1
5

0
9

 

6
3
8
5
5

6
0

5
0
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In joint-stock companies, the cost of goods sold in the net income is important (Fig. 3). 

 

Fig. 3. "Galla-alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, "Tashkentvino Kombinati" JSC 

share of cost in cof revenue, in % (Prepared by the author based on the financial reports of "Galla-

alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, "Tashkentvino Kombinati" JSC.). 

According to the data of Fig. 3, we can observe that the share of costs in the 

composition of net income has increased in recent years in "Galla-alteg" JSC and "Tashkent 

Yog-Moy CKombinati" JSC.This indicates that these enterprises suffered losses as a result 

of the operational activity. However, "Tashkentvino Kombinati" JSC has a smaller share of 

the cost. For example, in 2021, the share of costs in the total net income in this society was 

61.8%. 

It should be noted that the lower the cost of production in the net income, the greater the 

gross profit. We can also see this from the data in Fig. 4. 

 

Fig. 4. Share of gross profit in the net income of "Galla-alteg" JSC, "Tashkent Yog-Moy Kombinati" 

JSC, "Tashkentvino Kombinati" JSC, in % (in thousand sums) (Prepared by the author based on the 

financial reports of "Galla-alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, "Tashkentvino 

Kombinati" JSC.). 
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Therefore, the share of gross profit in the net income of JSC "Tashkentvino Kombinati" 

in 2021 was 38.2%, which indicates that the activity of this enterprise has been effectively 

launched and it has a strong position in the market. 

Period expenses also play an important role in the expenses of joint-stock companies. 

Focusing on the data in Table 2,we can see that "Tashkent Yog Moy Kombinati" JSC and 

"Tashkentvino Kombinati" JSC have a high weight. For example, in 2021, the share of 

period expenses in total expenses was 17.8% in Tashkent Yog Moy Kombinati JSC and 

23.7% in Tashkentvino Kombinati JSC. On the contrary, "Galla-alteg" JSC in 2021 period 

costs made up 12.9% of total costs. 

In the table below (Table 3), the composition and weight of period expenses of "Galla-

alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, and "Tashkentvino Kombinati" JSC are 

considered. 

As can be seen from the Table 3,"Galla-alteg" JSC by 2021, there was a sharp increase 

in total period expenses compared to 2020 (21,585,102 thousand sums), and this increase 

was primarily due to operational expenses."Tashkentvino Kombinati" JSC also observed an 

increase in period expenses (43208056 thousand sums) decreased by period expenses in 

"Tashkent Yog Moy Kombinati" JSC. It decreased by 372,643 thousand sums, but the 

weight of sales expenses increased. 
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Table 3. "Galla-alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, "Tashkentvino Kombinati" JSC 

composition and weight of period expenses (in thousands of sums) (Prepared by the author based on 

the financial reports of "Galla-alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, "Tashkentvino 

Kombinati" JSC.). 
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Taking into account the fact that period expenses play an important role in the activities 

of joint-stock companies, we came to the conclusion that it is necessary to study its 

composition (Fig. 5). 
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Fig. 5. In 2021, the composition and weight of period expenses of "Galla-alteg" JSC, "Tashkent Yog-

Moy Kombinati" JSC, "Tashkentvino Kombinati" JSC (Compiled by the author based on the financial 

reports of "Galla-alteg" JSC, "Tashkent Yog-Moy Kombinati" JSC, "Tashkentvino Kombinati" JSC). 

According to the data of Fig. 5, we can see that sales expenses have the largest weight 

(86.7%) in JSC "Tashkentvino Kombinati". On the contrary, the lowest share of sales 

expenses (0.9%) belongs to JSC "Galla-alteg", and at the same time, we can observe the 

highest share of other operating expenses (87.0%). In "Tashkent Yog-Moy Kombinati" 

JSC, the weight of other operational expenses (58.5%) is observed to be high compared to 

other indicators. The large share of other operational expenses is a negative situation, and 

"Galla-alteg" JSC and "Tashkent Yog-Moy Kombinati" JSC should focus on reducing these 

types of expenses. 

5 Conclusion 

Above, we mainly used vertical and horizontal analysis methods to analyze the dynamics of 

financial results in joint-stock companies. 

What indicators of profit should be focused on in the analysis of financial results? In our 

opinion, the following indicators of benefit should be evaluated in the analysis (Table 4). 

all profit indicators can increase, but it is necessary to determine which profit indicator's 

growth rate is higher than another profit indicator's growth rate. We explain each case: 

if the growth rate of the profit before tax is higher than the growth rate of the profit of 

the operational activity, it indicates that more income is obtained in activities unrelated to 

the operational activity in economic entities; 

if the growth rate of the profit from the operational activity exceeds the growth rate of 

the net income from product sales, it indicates that economic entities have achieved positive 

results in reducing the cost of products, as well as selling their products in the market at an 

acceptable price, that is, marketing activities are well established. 
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Table 4. Indicators representing changes in profit used in economic analysis (developed by the 

author). 

Indicators 
Procedure for 

detection 
Description 

The growth rate of pre-tax 

profit exceeds the growth 

rate of operating profit. 

 

pre-tax profit 1/ pre-tax 

profit 0> profit from the 

operational activity 1/ profit 

from the operational activity 

0  

Describes the positive impact of other 

income on pre-tax profit 

 

The growth rate of profit 

from the operational 

activity exceeds the growth 

rate of income 

profit from the operational 

activity 1/ profit from the 

operational activity 0 

>net income1/ net income0 

It indicates a relative decrease in 

production costs and an increase in 

the efficiency of the enterprise 

 

The increase in net profit 

over the increase in pre-tax 

profit 

net profit 1/ net profit 

0>pre-tax profit 

1/ pre-tax profit 0 

It indicates that the economic entity 

uses the mechanism of optimization 

of taxation and reduction of the tax 

burden 

 
Focusing on the data in Table 4, it becomes clear which aspects the analyst should pay 

attention to. That is: 

the increase in the rate of growth of net profit over the rate of growth of profit before tax 

indicates that the economic entity used the mechanism of reducing the tax burden, as well 

as the prevention of penalties on profit tax. 

Focusing on the above-mentioned situations during the analysis lays the groundwork for 

making rational management decisions. 

References 

1. Vitan, Daniela, (2010). Raportarile financiare la institutiile publice si entitatile 

nonfinanciare. Puncte comune si deosebiri, in Revista tinerilor economisti, no 16, pp. 

29 

2. Achim, Monica, Violeta, (2009). Analiza economico-financiara. Cluj-Napoca: 

Risoprint 

3. Sandu, Radu, (2014). Analiza economico-financiara. Suport de curs, avalilable at 

www.cig.ase.ro/prof/rsandu/resurse/marketing%20- %20curs%202.doc, accessed on 

28.01.2015. 

4. Geoffrey T. F. Brooke. uncertainty, profit and entrepreneurial action: frank knight’s 

contribution reconsidered. // journal of the history of economic thought , volume 32 , 

issue 2 , june 2010 , pp. 221 – 235 

5. Alarcоn S., Sаnchez M. Business strategies, profitability and efficiency of production. 

// Spanish Journal of Agricultural Research 2013 11(1), 19-31. ISSN: 1695-971-X 

6. George R. Crowley, Russell S. Sobel. Adam Smith: Managerial insights from the 

father of economics. // Journal of Management History/  September 2010. 16(4):504-

508 

7. Ahmad Dahiyat.  Does Liquidity and Solvency Affect Banks Profitability? Evidence 

from Listed Banks in Jordan. // International Journal of Academic Research in 

Accounting, Finance and Management Sciences. E-ISSN: 2225-8329, P-ISSN: 2308-

0337.  Vol. 6, No.1, January 2016, pp. 35–40 

8. Giancarlo de Vivo. Profits depend on wages': Ricardo'S principle and its Early Demise. 

// Contributions to Political Economy. June, 2018. 37 (1):89-104 

 
 
 

E3S Web of Conferences 402, 08045 (2023) https://doi.org/10.1051/e3sconf/202340208045
TransSiberia 2023

12



9. Daiva Tamulevičienė. Methodology of complex analysis of companies’ profitability. 

//Entrepreneurship and sustainability issues. September 2016. ISSN 2345-0282.  

http://jssidoi.org/jesi/ 

10. Daniel Zéghal, Anis Maaloul. The accounting treatment of intangibles – A critical 

review of the literature. //Accounting Forum Volume 35, 2011 - Issue 4. Pages 262-274 

11. Dr. Monica Tulsian. Profitability Analysis (A comparative study of SAIL & TATA 

Steel). //IOSR Journal of Economics and Finance (IOSR-JEF) e-ISSN: 2321-5933, p-

ISSN: 2321-5925.Volume 3, Issue 2. Ver. I (Mar. - Apr. 2014), PP 19-22 

12. Ivan Apostolov. Revenue recognition from construction contracts: differences between 

Bulgarian national accounting standards and international accounting standards. // 

Procedia Economics and Finance 32 (2015) 1647 – 1653 

13. Jasmine Kaur. The Fairness of the Fair Value Concept. // International Journal of 

Business and Commerce Vol. 3, No.3: Nov 2013[01-10] 

14. John B. Davis. Ricardo's Theory of Profit and the Third Edition of the Principles. // 

Journal of the History of Economic Thought, Vol. 15, No. 1 (Spring 1993): 90-106. 

15. Lawal Babatunde Akeem. Effect of Cost Control and Cost Reduction Techniques in 

Organizational Performance. // International Business and Management Vol. 14, No. 3, 

2017, pp. 19-26 

16. Naoko Maehara. John Stuart Mill's Theory of the Stationary State in Connection with 

the Law of the Falling Rate of Profit. // Political Economy Quarterly. Volume 47 

(2010), Issue 3 

17. Rakhi Sharma. Profitability Analysis of Mahindra &Mahindra Itd.Ltd. Journal of 

Science and Engineering, 2016;Volume 4(1):36-38- Apr. 2014), www.irjse.in 

18. Tim Racow. Risk, uncertainty and prophet: The psychological insights of Frank H. 

Knight. //Judgment and Decision Making, Vol. 5, No. 6, October 2010, pp. 458–466 

19. Trabelsi N. IFRS 15 Early adoption and accounting information: case of real estate 

companies in Dubai. //Academy of Accounting and Financial Studies Journal Volume 

22, Issue 1, 2018. 

20. Tulsian. Dr. Monica. Profitability Analysis (A comparative study of SAIL & TATA 

Steel). IOSR Journal of Economics and Finance e-ISSN: 2321-5933.Volume 3, Issue 2. 

Ver. I (Mar. - Apr. 2014), PP 19-22 www.iosrjournals.org 

21. Farah Margaretha, Nina Supartika. Factors Affecting Profitability of Small Medium 

Enterprises (SMEs) Firm Listed in Indonesia Stock Exchange. // Journal of Economics, 

Business and Management, Vol. 4, No. 2, February 2016 

22. Ibragimov A.K., Rizaev N.K. Financial reporting and the pandemic (Covid-19. ) // 

Electronic scientific journal of finance and banking. Number II. March-April, 2020. 

Page 160. 

23. Karimov A.A. Accounting and auditing in the corporate management system. 

Monograph. - Tashkent: ECONOMY-FINANCE, 2008. - 152 p. 

24. Alikulov A.I. Theoretical and practical issues of costs and management. Monograph. - 

t.: science and technology, 2011. - 188 p. 

25. Tojiboeva Sh.A., Khasanova X.F., Ibragimova I.R., Pulatov O.S. Analysis of the 

effective use of domestic economic opportunities in increasing the volume of 

production in the conditions of economic liberalization. // "Economy and innovative 

technologies" scientific electronic magazine. No. 5, September-October, 2018 

 
 
 

E3S Web of Conferences 402, 08045 (2023) https://doi.org/10.1051/e3sconf/202340208045
TransSiberia 2023

13

http://jssidoi.org/jesi/
http://www.irjse.in/


26. Tuychiev A.J. Improving the calculation and analysis of product sales and determining 

financial results in branch enterprises in which a competitive environment is being 

formed. Monograph. -Tashkent: ECONOMY-FINANCE, 2007. -152 p. 

27. Tashnazarov S.N. Improvement of the methodological basis of the report on financial 

results. // "International Finance and Accounting" scientific electronic magazine. No. 2, 

April, 2018. 

28. Avlokulov A.Z. Accounting and auditing of profit and loss statement: theory, 

methodology and practice. Monograph. - t.: "Economy-finance", 2019. Page 84 

29. Kalonov M.B. Methods of accounting and analysis of income and expenses. 

Monograph. - t.: Economics and finance, 2019. – 275 pages; 

30. Barylenko, V.I. Analysis of financial statements: textbook / V.I. Barylenko, S.I. 

Kuznetsov, JI.K. Plotnikova, O.V. Cairo. - M.: KNORUS, 2008. - P.100. 

31. Volkov OI, Sklyarenko VK Economics of the enterprise: a course of lectures. M.: 

Infra-M, 2010. 

32. Gilyarovskaya, L.T. Comprehensive analysis of economic activity: textbook / L.T. 

Gilyarovskaya, D.V. Lysenko, D.A. Endovitsky.-M.: Prospect, 2008. - P.9.. 

33. Ginzburg, A.I. Economic analysis: Textbook for universities / A.I. Ginzburg. 3rd ed. 

third generation standard. - St. Petersburg: Peter, 2011. - P.219. 

 

 
 
 

E3S Web of Conferences 402, 08045 (2023) https://doi.org/10.1051/e3sconf/202340208045
TransSiberia 2023

14


	1 Introduction
	2 Literature review
	3 Methodology
	4 Results and discussion
	5 Conclusion

